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Get a Farm Record Book from your County Agent. It will help with your tax 
return next year if you keep it. 
SPONSORED BY-North Central Farm Management Extension Committee represent-
ing Illinois, Indiana, Iowa, Kansas, Kentucky, Michigan, Minnesota, Missouri, Nebraska, 
North Dakota, Ohio, South Dakota, and Wisconsin, with the Farm Foundation a nd the 
U. S. Department of Agriculture, Extension Service, cooperating. 
Approved by the Bureau of Internal Revenue, Washington, D. C. 
E xtens ion Circular 463 
South Dakota State College 
Agricultural Extension Service 
U. S. DEPARTMENT OF AGRICULTURE 
November, 191G 
.Agricultural Extension Service, George I. Gilbertson, Director, South Dakota State College aDd United Statel 
Department of Agriculture cooperating. In furtherance Acts of Congress May 8, June 30, 1914. 
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FARMER'S 1950 INCOME TAXES* 
Who Must File a Federal Income Tax Return 
Every person whose gross income during the year is $600 or more 
MUST file a return even though no tax is due. Gross income is total income 
(subject to tax) before any expenses are dedu~ted. 
Date Return is Due 
If at least two-thirds of your gross income is from farming and your 
business year starts January 1, you have two choices. Either, 
(a) File your return and pay the tax on or before January 81, 1951; 
or 
(b) File an estimaw of your tax and pay this amount by January 15, 
1951, then file your return and pay any balance due by March 15, 
1951. 
If your b~siness year does not start January 1, you may file your 
return and pay the tax on or before the last day of the first month of the 
succeeding taxable year; or you may file an estimate within 15 days and 
a return within 2¼ months after the end of your business year. 
Forms Needed 
Obtain from the Collector of Internal Revenue or from your local post 
office or bank, two copies of each of the following forms. One copy is for 
your own records. It is a good business to keep a copy of all returns filed. 
(a) Form 1040 F. To summarize the farm income and expenses and 
to compute the farm profits. 
(b) Schedule D (File with Form 1040). To show gains and losses 
from sales of property used in the business, such as dairy cows 
and farm equipment. 
( c) Form 1040 and instruction pamphlet. To list the farm profit 
from Form 1040 F; to list other items of income and personal 
deductions; and to figure the tax due. The 16-page instruction 
pamphlet "How to Prepare Your U. S. Income Tax Return" 
accompanying Form 1040, should be carefully read. This publi-
cation is designed to supplement the instruction pamphlet and 
not duplicate it. 
• 
' • (d) Form..1040 ES. To declare an estimate of your tax. This form is not needed if you file your return and pay the tax en or before the last day of the first month ·of the succeeding taxable year. 
• 
' ( e) Forms 1099 and 1096 for use in reporting the payment of $600 
or more in wages to individual workers. Form 10~6 and Form 
1099 to be filled out and forwarded to the Bureau of Internal 
Revenue, Processing Division, Country Club Station, Kansas City 
2, Missouri, by February 15, 1951. A copy of Form 1099 should 
be sent to each worker. 
Reporting on Cash or Accrual Basis 
Farmers may keep their records and report on either the "Cash Re-
ceipts and Disbursements Basis", or "Accrual Basis." Those who never 
filed a return before have the option of using either basis providing ade-
quate records have been kept. Those who have filed before have estab-
lished a basis for filihg and cannot change to the other without the consent 
of the Commissioner of Internal Revenue. 
Over a period of years, the accrual basis of accounting usually results 
in a more uniform taxable income than the cash basis. Livestock breeders 
and feeders, grain farmers and growers of fruit, vegetable and other cash 
type crops that may be stored and sold in the next year, may find it desir-
able to use the accrual basis of reporting rather than chance the possibility 
of having to pay tax ori income from the sale of crops and livestock pro-
duced prior to but sold during the taxable year along with the current 
year's production. On farms such as dairy and poultry farms, where the 
income is ~elatively constant from year to year, the cash basis may be as 
satisfactory as the accrual basis. 
Cash Receipts and Disbursement Basis 
When the cash basis is used farm income includes all cash or value of 
mer chandise or other property received during the taxable year but does 
not include value of products sold or services performed for which pay-
ment was not received during the taxable year. It includes receipts from 
(1) the sale of all items produced on the farm, and (2) profits from the 
sales of livestock and other items which have been purchased, aside from 
sales treated as capital assets. It is important to keep records of purchases 
of animals made in years past. Allowable deductions include those busi-
ness expenses which were paid during the year regardless of when they 
were incurred. Other allowable deductions include depreciation on depre-
ciable items. When filing returns on the cash basis, the use of Form 1040 F rf/i required in computing net farm profits. 
[3] 
Accrual Basis • When the a,ccrua,l, basis is used, farm income includes all income earned 
during the taxable year from the sales made during that year regardless of 
when payment is received. In addition, it includes increases of inventory 
values of livestock, crops, feeds, produce, etc., at the end of the year com-
pared to the beginning of the year. Allowable business expenses include 
all operating c#Jsts incurred during the taxable year, whether paid or not, 
plus any decrease in inventory values of livestock, crops, feeds, produce, 
etc., at the end of the year compared to the beginning of the year. Com-
plete inventories of livestock, crops, produce, feed, and supplies are re-
quired for reporting on the accrual basis. They are not required for the 
cash basis of accounting. 
A record of all farm business receipts and expenditures, together 
with a list of all depreciable items and a record of annual depreciation is 
essential for tax reporting on either basis. When filing returns on the 
accrual basis, the use of Form 1040 Fis optional for computing net farm 
profit. In lieu of Form 1040 F, a copy of the farm record summary can 
be used. 
Gains from the sale of livestock, machinery or other items that . ca:n 
be treated as the sales of capital assets are not to be reported as a part of 
the farm income, in either system of accounting, and should not be entered 
on Form 1040 F. Such gains, however, are taxable and should be entered 
in "Schedule D (File with Form 1040) ." 
Reporting Certain Sales of Livestock 
The following instructions state the correct procedure for handling 
income, for tax purposes, from the sale of dairy, breeding, and work stock, 
at the time this pamphlet goes to press and will be followed by the Bureau 
of Internal Revenue pending judicial decision. 
Present regulations permit that under some conditions, only 50 per-
cent of the gain from the sale of dairy, breeding, and work stock needs to 
be included in taxable income. These conditions are : ( 1) you must have 
owned the animals for more than 6 months, (2) the sale must have either 
reduced the size of the herd or made room for replacements of a different 
breed or quality of the offspring, and (3) the animals must have been in 
use for dairy, breeding, or work purposes at the time of sale. 
Taxpayers who report the sale of dairy, breeding or work stock as a 
sale to make room for replacements of a different breed or an improve-
ment in the quality and who, therefore include only 50% of the profia..\ 
[4] - WI 
such sales as taxable income .must be pre:pared: (1) To demonstrate 
'~1:rat th.e proposed changes in the breed or quality of their herda were actu-
ally made and, (2) To prove that the sale was a departure fr()m their nor-
ma,l practi,ce. 
Consideration must also be given to ( 1) sales of other depreciable 
property, used in the business (machinery, building, etc.) and (2) loss 
through fire, theft, condemnation, etc. (involuntary conversions) of prop-
erty used in the business and of capital assets held more than 6 monthe. 
If the total gain exceeds the total loss, only 50 percent of tb.e recoir-
nized gain or loss is taken into account in computing taxable income. If, 
however, the total gain does not exceed the total loss, each gain is fully 
taxable and each loss allowable is fully deductible. If you have other such 
transactions you may wish to discuss them with your Collector of Internal 
Revenue, his deputy, or other tax authority. 
The following example, which is illustrated in Section 1 of Schedule D, 
on page 15 of this publication, demonstrates this type of transaction for 
cash basis reporting. (For accrual reporting the only change would be in 
connection with the sale of the cows. The beginning-of-year inventory 
value would be used in computing profit or loss rather than cost less de-
preciation.) A farmer began the year with 30 milk cows and bred heifers 
and 1 bull. During the year he sold 4 cows and 1 bull and added 3 replace-
ments, reducing his herd by 2 cows. Assume this farmer also sold his 
horse-drawn grain binder. These transactions would be entered on the 
above mentioned schedule. 
This farmer would consider the two cows which brought the highest 
prices as the ones which reduce the herd. In this example, since one of 
the cows was raised on his farm, all the allowable costs for that cow had 
been deducted as farm expenses on previous tax returns and the entire 
$250 received is considered as a gain. The other cow was purchased for 
$125 and the depreciation in prior years was $40. The gain realized 0n the 
purchased cow would be $165 (the original cost of $125 less $40 deprecia-
tion taken in previous years subtracted from the sale price of 250.) The 
grain binder wa.s sold for $65, which represents a loss of $1S ($290 cost 
minus $210 depreciation claimed in previous years compared with the 
sale price of $65.) Since all the gains exceed the losses, all are treated as 
involving capital assets and should be entered in the section " ( 1) Capital 
.Aaaets" on Schedule D. The net taxable gain of $200 as figured on Schedule 
D is carried over to page 2 of Form 1040 where it is combined with the 
income from farm operations. 
If the gains are not greater than the losses, the entries would be 
made at the bottom of Schedule D, in section 2, "Property other than 
Capital Assets" as illustrated below. Assume, for example, that the cows 
.d both been purchased in 1949 for $600; that a total of $50 depreciation 
. [ 5] 
had been claimed for 1949. In this instance the cow sales would result I 
a loss of $50, which is the difference between the selling price of $500 and / 
the book value of $550 (the original cost of $600 less $50 depreciation.) 
Assume that the grain binder was sold for $90. The profit would be $10. 
In this situation the gain ($10) is not greater than the loss ($50), there-
fore, the gains and losses are entered in full and a net loss of $40 would 
be carried on page 2 of Form 1040. 
(2) PROPERTY OTHER THAN CAPITAL ASSETS 
7. Expense of 
1. Kind of property 2. Date 3. Date 4. Gross 5. Dep. allowed 6. Cost or sale and cost 
aequired sold sales price (or allowable) other basis of improv. 
2 dairy cows __________ 8-1-49 1-14-50 $500 $ 50 $600 Grain binder __________ 1-14-42 1-8 -50 90 210 290 
Totals _______________ ----------- ------------ $590 $260 $890 
To;:~:it ~~:1mo1~~ (col. 4 plus 5 minus the sum of col._6 and 7)_Enter on line 2, Schedule D, ____ $-40 
Figuring Depreciation 
Depreciation is an estimated operating expense covering wear, tear 
and exhaustion of property used in the farm business. Annual deprecia-
tion allowances represent that portion of th.e purchase price or value of 
the item when acquired which the owner estimates was used up during the 
current tax year. The amount to be deduct~d as depreciation each year 
on any item is determined by dividing its purchase price or value when 
acquired by the total number of years which the owner estimates the 
item would last if he were to keep it throughout its useful life. 
There are no "official" or average life expectancies which are recog-
nized as applicable to all farms. It is, therefore, necessary for each tax-
payer to estimate the total expected life for each item on which deprecia-
tion is to be claimed~ Depreciation for the current year only may be de-
ducted. Depreciation which was allowable but not taken in prjor years can-
not be deducted from income of the current year. Depreciation not previ-
ously claimed must, however, be subtracted from the original basis in deter-
mining the gain or loss from the sale or exchange of depreciable property. 
It is important that the taxpayer be consistent from year to year in 
the method used to compute depreciation and in the amount claimed on 
each item. Any departure from methods used in prior years and every 
change in the amount of depreciation claimed should be explained in the 
space provided for "Remarks" at the bottom of the depreciation schedule. 
Such statements should give reasons why it was necessary to depart from 
methods used to compute depreciation in previous years. 
When the estimated life of any depreciable item is either shortened or 
lengthened by increasing or decreasing its use or by making major i~ 
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vements, it will be necessary to establish a new, "years of life" and 
mclude the cost of such improvements in the depreciation schedule for 
the year in which the improvements were made. ( See "Example of a 
Depreciation Schedule.) 
Depreciation may be taken on tile, fence, machinery, equipment, and 
all farm buildings except the dwelling which is owned and occupied by the 
taxpayer until the total cost or value at time of acquisition (less salvage 
value) has been recovered. (See section on "Development Costs" for addi-
tional details.) Those who file returns on the cash basis may also take 
depreciation on dairy cattle, breeding and work stock which were pur-
chased by the taxpayer. No depreciation · is allowed or allowable on any 
livestock raised by the taxpayer who files on the cash receipts and dis-
bursement basis, since all costs of raising have been deducted as operating 
expenses. Those using this method should list each building, each piece of 
machinery, and each animal on which depreciation is to be computed in 
the depreciation schedule. Any grouping on Form 1040F should be from 
the totaling of a detailed individual list kept current in a permanent farm 
record book. 
How to Put Improvements and New Investments in Old Equip-
ment on the Depreciation Schedule 
When improvements to existing buildings (new roof, new founda-
tions, etc.) are made, or when equipment is overhauled to extend its useful 
life, the costs of such improvements cannot be deducted as current operat-
ing expenses. Such expenditures are classified a·s investments in capital 
items and can only be recovered by depreciation throughout the years of 
their useful life. 
The new cost of reconditioned buildings and rebuilt equipment may be 
determined by adding the unrecovered cost of the item, before the im-
provement was made, to the cash paid out for materials, parts, and labar 
used in making the improvement. After establishing a new life expectancy 
on improved structures and equipment, annual depreciation allowances are 
computed by dividing the new cost by the number 0f years of remaining 
life. Although this method of handling such investments is quite satisfac-
tory, many farmers find it a little easier to list improvements on old 
buildings and major overhaul jobs on equipment as _separate items on 
the depreciation schedule and leave values, life expectancies, and depre-
ciation allowances on the original buildings and equipment unchanged. 
When this method of handling improvements is used, the taxpayer estat,: 
lished a life expectancy and computes the depreciation for each improve-
ment as a separate item. For examples, see method of handling new barn 
roof, new tractor tires, and overhaul on tractor in the following "Example 
• a Depreciation ~chedule." 
[ 7] 
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to y_,. hu:,oaw 
T• RMIUII FGIID 
IOCOandFIJe It 
With the Collector 
ofln~~-
fcw Your Dlaric:t 
UNITED STATES 
SCHEDULE OF FARM INCOME AND EXPENSh'S 
For Calendar Year 19 .. liO 
Or for year beginning ............... , 19... ... , and ending ............... , 19 ...• _ 
Name •• .rau..s.....an4..Jana.. .. Pa ..... zw.-. .... r:...--------:---
Addrua ···-···.laaemll.a~ ...... te . ············-··-
1.ocatl- of farm or farms ••. ,&. . .JAU.u.»rlih .. .Iou.a.nll• . 
Number of acrea In each farm •...... 200 ....................•...............................•.. 
PilM INCOME FOl T.ilill.E PllJOD COMlllTED ON CASH ll£C£1PTS AND DISIIIUEMENTS llAIIS 
P ace 1 
Fill In Pacea 1 and 3 
11 Your Ac-unta Al• 
leapt on a Caah Basia. 
U YOU Keep Bocaka 
en an Accrual Basia 
and Dulre to UN 
Thia Form, Fill In 
Pqu 2 and 3 lnatead 
L IUI Of UJISTOCI UISED Z. SALE Of PI0DUCE 1.11$£1) l. OTIWUllluu;Q,IIE 
Amount QuanUty Amount AmOUDt 
~.Ga .......... .1 .. $ ...... 171. ...... Grain..ldle&1L ..... 62,6. s ... 1.2.®-. ...... Mdse. rec'd for Rl'QdUCI!-···· $. •••••••••••••••••• 
H&Y----· ............ .............. ...... Machine work ................... ···-········· ..... . 
Mulee.·--- ---· ··-···-····· ...... Cotton.............. ............ .............. . ..... ;Hire of teams .........•.................•.•.•....... 
SbeeP-···-·····l----t----1······ Tobacco......... ... ............ .....•........ . ..... Breeding fees ......... ..••.•..•.....••..•••••. .•.•.. 
tf~a······. _-_·-. ..l(Lf8. .. ·.· . ··.·.l . 2I?·. · ..··.·.·.· Potatoes . .•.•.....•. . ...... 16 ......... .D. .. ..... , Rent rec'd in crop ~ares ..•....•...•.••••..•.... 
llK Sugar beets.................................. .. .... Work off farm.·--·· ·····-. ....... .lli . ...... . 
Vegetables........ ............. ............. . ...... Wood and lumber_ ............................. . 
Fruita ......•..... .•. . . .......... -·-··-·· ...... Other forest prQWJ.CW.·-···· ...•.......••.•.••.. 
Nuts............................ .............. .... .. Agricultural prQg.nl,lll pay-
Dalry producte •....... .... . ....•. ~ . ··-·' mcuts . ...... ······-··-······ · ....... 80 . ..... . 
Eggs ................. ....... ..... ...•.•. 292. ...... l>atro:rw div~ rebatea, 
Meat products... ................................ ·~leewi:.ein~~~ ......... U . ..... . 
Poultry, dressed-.......................... ...... Other (speoify): 
Wool anp mo- ············-·-. . ..........••...•... . 
hair ..•••••.••••••• .• _ ............................ Gt.stale .x,1.tast. , ... ........ 18 ····· 
Hone1--.-1--·· .................... Peed be,g1 ........................... 12 . ..... . 
Sirup and sugar ••••...••••••...••••••.••••• ······II·--~--------·· ................... . 
Other (specify) : ··················---- --·············· ••••.. 
---···· TOTAL. •••••••••• •••• $ ... ~6 . ......... • ..... TOTAL. •••• ••••••.•.••• ••• ~ -·-· ••••.•.••• TOTA ............. . . , = =;~ \1.:o~r (ru= '(anter OD 1::08.~f 
4. SALi Of UYESTOCl .111D OTHEI ITW PVICIIASII) 
&.~al, 
2 D O ··'osll<ke C h m, .,._ I. Pratlt (CQJWllll 
I. Descr!pUon acqu:i 8. (co~~~ce) 4. °t~"fs ot tr J?g ":-iJ:t !.fn:S ~W,:: J 
. .l~-~ ~eeder oa1Jtl• ... _ ............................. l H.9 .. s .. ~ - ...... , ... 28.7.&. . ...... s............. ..... L.1.e.l&. .. ..... . 
::::~···:t~ .,.. ··=-·::::=:··::·::::::::::::::::::::::: --~::·::::::if~ : .::::: ::::::1: ::::: ::::::iQ :::::: :::~: ,:~: :::::: 
........ oull da.ia:. oow .......... -.· ......................... 1947 .. ..... 110 ........... 200 .............. , , ........... -16 .. ..... . 
(enter o~-;ine 4 of summary below) ......•...... . •.........•........... . . .... ....... . ..... .. .. ....... .............. .. . . ... Ll~ = 
SUMMARY OF INCl)ME AND DEDUCTIONS COMPUTED ON A CASH RECEIPTS AND DISBURSEMENTS 11A,$1S 
=========== 
1. Sale of live.stock raised. .............................. $ .... 1.686. ~··· · 6. Expenses (from page 3) ....................••. ....... $ .. 61.~.6. .. ..... . 
2. Sale of produce raised ................................ . .. .. 6775 . ...... 7. Depreciation (from page 3) ................ , ........ ..... .9.3.S ... ..... . 
3. Osher farm income ....................... , •.....•..... .. .••• . 110 . ...... 8. Net operating loss deductlo.u ~itach 
4 .. P::c~~e ot .livestock and . othe-r items .... . 1914 ...... .. statement) .•.. ...... . ............•..•.•.•.•......•..... ···-····· .•.......• 
5. Gaoss PaenTS......... ••• ••••••• •••••••••• ••••.. 9. TOTAL DEDUCTIONa ••••• = 
10. Net farm profit (line 5 minu11 line. 9) to be reported In Schedule C ·nu:e 2 J/'orm UMO....................... .··-·· s . .6,178. .• ...... 
• 'u ,_-tia. -1• ot this it .. is reporbe4 1D s.o. 1. page 1. tbl oost -. 




FAltM EXPENSES FOR TAXABLE YEAlt (See ln,1ruc1ion, ) Poe• 3 
(0. ... in<We per•enal M lffin r • ~n1e1 or Hperue1 nol allribuhbl, to preductien of farm income, , uch as tnu, insurance, repair,, etc~, on JMar dwellins) 
I. IHIIS 2. AIIOUST 3. ITEIIS (Continued) 
Labor hired.. .•...............•..........••....••••.•........ $ . ••• 1;$.~0. ...... Other farm expenses (specify): 
4. AIIOU~T 
(Continued) 
gg~:~:~ :···· 15:S:6 :::::: •: ~~ :: 
Cost of rep~ire and maintenance ....••••••............ ...... .. ............ . ~C'.S.ti..~.r.Y. .. ... ~!: .............................. . ....... 2~ . ..... . 
Breeding fees ..•••....•......••.............•••..•. ................ ............. .. ~~.~.<?.!'.'. .. ~.~!~! ..... &~~1 ... ~g············· ....... ~~?Q ...... . 
Fertilizel'II and lime ..•••.•••............................ .. ...... .... : ... ...... .. 'tmok .. e..xp.o.nll&• . .g&ll• .. Qil ................. ....... 1!35 ...... . 
Veterinary and medicine for livestock .............. ...... .. ............. . lti.!1lt.~.~.9.~~···'-~'-t\tl.'-L. ......................... ....... : ..... . ..... . 
Gasoline, other fuel and oil for farm business ... ......... . ...... .......... ~.~ .~.~~.J!'.,.~ . .f.~QJ ... ".':~~!'.~~ey··· .............. ..... . 
Storage and warehousing .••.••....••• · .•........ . ... '...... ...... . .... .. ...... ... .al>.d . .-..di.•.ia9 ... l7-6-............................. ....... 12~ . ..... . 
Taxes .•.. ·-····-----'----············· ....... 2Jl0 . ...... . M;..~.~.! .. .C.~J.~.~.~rj,_~~~ .... ~.'-!~.P.h~~ .................... ..... . 
ID8Urance on property (except your dwelling) ....... ... .. . ... ........ .... ~.~~.!J ................................................... ...... . ..... . 
Interest on farm notes and mortgages ................... ..... ~.ij . .... .. .. C.Th.~.~~ .. ~~.~.:t::l,~.~.~ ... ..• ~~~~.J)~~ ··· .............. ..... . 
Water rent, elect ricity, and telephone ...... . ........ ......... ..... ..... . ... the .tam .a.ooount .. booka) .. .............................. . 
Rent of farm, part of farm, or pasturage ....... ......................................................... .. ...................... . ....... ............. . ... . .• 
Freight, yardage, express, and trucking ............ . . .................... ... . ............................ ............... .......... , ...... ............. . .....• 
Automobile upkeep (farm share) ..................... ........ l.2Q ....... ................................................................. = = 
TOTAL 01' COLUKNB 2 AND 4 (enter on line 6 of summary on page 1 (cash basis) or line 7, page 2 (accrual basis)) . $ .. . . !?;!,~.§ ...... . 
DEPRECIATION (S.. lm1nac1;.n,) 
I. Kind of property 12. Date J.b~'l:\~~ o~~t°' 4 A!sets fully de- 5. D.':l'r,,elatlon G Remalnln~ cost \:·~~i:i S.re~~/::i"~;d g Depreciation 
(l!bu~g~.,:~ ~ lo! acquired ~f~~~'!i"o~J.d;~ P!r'~:~·~/;.~ :~i':f1nJ:'roral~~~ or~t~;.,~~to 't';.uii:,:.~· ~l~~i'::c allow;~tbb 
clable property) elation of year 
::. ba~ ....... ::::: .. -~-35 $. 2:: .... :::: $ •.. :::::::::: ~:: :: s.:: : : :::::: $.:1:: :::::: :::::::: : ::::::::i~: ~··:::: ~: :::::: 
Ora:nary ................... : ... "' ........... 600 . .... ... ................ .. .. ... 560 . ...... ..... 240 . ...... ....... 25 ......... . ........ . ..... . 
H!n . houae ................... ........... 500 ............. ....... ........ ... 150 ....... ..... 160 .............. 50 ......... . ....... J -.9 ...... . 
110,.hcmt.t ................. ... ........ ~:.7® .. ................... .......... Jtlg .. ........... Ug ........ ....... ~9 .. ........ 1-~ ......... Z~ ...... . 
M&.oh.in8 .. ..ahe.d. ......... ~7.~ ... 1.600 .. ..... . ...... ................. J 5.20 ........... 1.280 ............... 2.6 .......... 20 . .. .... .. .6f . ..... . 
'?.nt..O.~ .t' ..... ................ . ~l.~~.J,999 .. ...... .............. .......... ~.99 .......... J .. ;.QQ ... ..... ....... JQ .. .......... . ...... !.~.Q . ..... . 
Auto(tana. abareJ .-16-4~ ···'°°·· .............................. 240 ............ 160 ....... ... ...... 6 ........... ........ ·BC? . ..... . 
!01i.bt.r . .1•9.M.M~ .. ... ........ *-0'.QQ. ...... . ... .. .. .. .... .......... uoo.. ........... ~.e.oo. ... .... ........ ......... - ....... sao ..... . 
3 .Purohaaed .. oowa.J-20-4~ .. 600 . .................... .......... 500 ............ 500 ....... ......... 6 . .......... . ....... l..00. ..... . 
Bull L-Z-5C UO 7 20 
Tom ;enter on line 7 of summary on pnge 1 (cash basis) or line 8, pnge 2 (accrual b~;s;·;:::: ........ ::::::::::::1~·. ::ii~ :::::: 
Rs11.t.ue·. • .Jll. 111&0hiluu-y .ia .. lillted . 011 . a . detailed . depreoiation. aohedule .. in .. the .. tanu .......... . 
................... aooount . book • ........................................................................... · ................................................... . 
------------------------------------------------ ----------- --------------------------------------------------------------------- --------------·------------------ --------·---· , . 
--'-----·················································································································································· 
- -----············································································ ········· ················································ ······ 
----··················································································· ·······························-·························· 
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FAR~ INVENTORY FOR INCOME COMPUTED ON AN ACCRUAL BASIS r ... , 
Ducall'TION 
(Ki.ad or uv .. tock, 
a-ops, or other 
product>) 
O N I14ND AT 
B&OifNlNO or YEAS. 
Quan· Inventory 
tlty value 
P URCHA! ED D uatNG 
YUR 









SOLD DUUNO Yua 
Quan• Amount 
tlty received 
lt..9.!! ... ! ............. .. si.200 ............ s........ . ...... J s .................... . s ............... ... 2. s ... 28 
Coww ................ ... 2 ... 400 ...... ...... .. · ...... ...... ..... ·········· ............ ................ ... 2 .. . 
OK Hu;o AT END or Yua 
Quan· Invent«7 
tlty yo.Jue 
2 .Yr.ftlfter ..... 4 .... 600 ······ .. .... ········· . . 4 ········· .... .. .. .... .................... .. ·········· ......... 6 .... 9 ... ..... . 
.. ~:..E.;fte.r ...... .... ·····  ...... .......... . ·········· ...................... .......... ··············· .... ............... . 
. ~·~·~·~··········· .... .... ?.9.Q ······ ······ ........ .. ....... 12 ......... .. .... .. ······ .......... ....... 10 . .... 2 .......... 2. ..... 1.. . . .... . 
Herd.bull ......... l ... 260 ......... . 1 .. . 1-lO ......................... .. .. ...... .......... .... .. .. . 1 . .... Sl ......... .l. .... .17 ..... . 
Rene ................ . 00 ... 100 ........... ..... .......... .. ..................... . .. so .......... ....... 60 . ...... 60 ...... . 00 .... 100 ..... . 
Chick•············ .... . .......... ...... 220 .... '°· ...... ........... · ............ 60 .......... ....... 80 . ...... Si ...... ····· .......... ······ 
!rood .. •ow• ....... 6 ... 460 ...... ······ ···.······ .. .... .... .. ·········· ...... ······ ... ....... ..... . ... 6 ..... 480 ...... ... 6 . .... 450 ..... . 
Boar .......... l ... 100 ............................ ................ .......... .. .......... ...................... ......... l ..... 100 ..... . 
P~e ................ . SO ... 600 ............ . .-······· ...... . '10 . ................. ... 2 .............. .. . 62 __ 279 .. · ..... 30 ..... 600 ..... . 
~et . cattle .. 16 .a600 ...... . 16 2776 ............ ........... ..... . .. ......... . ...... . 16 . .. 4600 ..... . 15. S600 ..... . 
•••••••••••••••• •••• •••·•·•••· · •••••••• • •·•• • • ·••• •••·••••••••·· ···· · •••·· · ••••••• · · l . ··· · • • •·• • ••· •• •• • · • • •• · • ·••·• ••·•• · ••••••·•••• •••••••••••••••• 
Bgg• ................ ...... ········· ...... ····· .......... ······ ...... ... . . . . ..... ·:········ ............ .... 292 ...... ······ ............... . 
Kilk - ····· ...... ... ................... .......... ······ .... .. ... . ............ . .. .. ...... ······ ...... .. 4208 ............ ............... . 
Potatoea ......... 10 ..... 20 ..... . ............... .. ..... 26 .......... ....... .. lo ............... . . 16 .. ..... 26 ...... . lo .... J~ . ..... . 
:a.t.Y. .................... 6.0 . .1.0.0.0 . ...... ...... ................ J~Q ........... ........ ~6 ................ ...................... .. ... m ...... . 
~2.~ .•....•....•.... ······ .Z..7.00.. ............ .......... ... J, ...... ................ C?QQ ................ ...... ·········· .... . ..2.8.00. ····-
.................. QQ .... G.(>.Q. ...... ······ .......... ... J ...... ·········· ...... ... ....... ...... .... _. . .......... ······ .. W ... ...... . 
~!!~! ............ .. .... ~.'!.~ .......... .. ······-·· ....... ................. .. ~!5 .......... ...... ...... .......... ...... .. ... ~.Q.Q. . ..... . 
~.~:! .............. .. ~Q ... J.9.Q. ······ ...... ................ J,~ ............. ...... 15 ................ .............. .. ....... .10 . .. l.0.0.. ······ 
~! .. !'~!~.~···· ... . .... l .~ . ······ ...................... · ...... ................ ···:·· .......... ...... ...... ········· .......... . .. J.~ . ..... . 
~~~~············· .... *.2.Q ............ ·········· ······ .~ ........... ...... 100 ................ . .!~~ ...... .. @ . ... ~.<N ...... . 
!'!~!~.~~!" .................... ............ ········· ······ ................ :····· ...... ................ ······ ·········· .......... :, . ... l.?.Q. . ..... . 
'.t'ht .. Dl!-1.Q.L .~ $.Q. .. t. ... .~ .. Q9,'-.g .. .... ....... .. fl.~ ... 'P.~ .. .... CJ . . .. ... P.. ... .. 1:1 ...... ......... . 
. 1040). . 
·-·---------······----·------- ~:.:.:.:.:.:. · ........ .. .:.:.:.:.:.:.:.;;.:.::.:. ······:.:..::.:.:.:.:.:.:.:.:.:.:. ······ .:.:.:.:.:.:.:.~ ············· .. ·· ······ ··········----- --···-
SUMMARY OF INCOME AND DEDUCTIONS COMPUTED ON AN ACCRUAL BASIS 
L Inventory of iivestock, crops, and produc~s at end of year ...... 5l.*•~~. ...... 7. Expenses (from page 3) •......... s.J~!~!> .. ..... . 
2. 
0
Sales of fiv'estock, crops, and products during year .... ..... ..... J,f.~. ...... 8. Depreciatfon (from page 3) ..... . ..••. .. ..... . 
zd: Other miscellaneous receipts (specify): 9. Net operating loss deduction 
Wo~ ott .tara.1261 .MA. l60 ............................ ....... 86 ...... (attach statement) ..••. ........ ...... ....... .••••• 
CJA.L.ntlm.c1.tl.8J .. pt.t.r..o.mg• .. mbmd .. ll6 ......... ........ M. ,..... . ...... -................................................... . 
Fe!~.-~• ............. · ................................................ ___!!_ -----······························ .. ··· 
a. TOTAL. •••••••••••••••••••••••••••••••••••••••••••••••••••••••• •••••• 3129.069. ...... -----········ ......•..........•.• 
•. Io:_e~.:/.;~:.".~.':"~!.'.'.."~'.'.'.' r,i!.~ . . =================····· ·············· ···· 
ti. ~~rf!g
1
~:'r~~~  .. .. .... .. ..... . . J1.19§.,= --- - .................. ::::: ::::::~:::::: :::::: 
'6. Gross proftts (line 3 min~s the Sli'tn of lines 4 and 5) ........ · .. .. ..... .. 10. TOTAL DEDUCTIONS . . • •• $ ... 6008 . ..... . 
ti:Net farm profit (line 6 mi.nus tine "i°i)) to be reported in Schedule C, page 2, Form 1040 ..... . ...... .. .. .... ... .. . ... . = 
• ':titlii\, ·aampl• OD the aoorw.l baaie dairy• breeding and 110rk ,took a.re inoluded 
in this inventory end not in the depreciation aohedule• page :s. Fonn 1040 F. 
[ 10] ~ ) 
' 
FARM EXPENSES FOR TAXABLE YEAR (S.e l ndrvdion,) Pas• 3 
(De net WICJ.Nle ,craonal •r ll•inc upensea er espcnses ool att,ibulaltle to production of farm income, such u t.uu, insunnce, u .p•in, de., on J••r 41wellina) 
I. ITJ:MI 7. AMOUNT 3, 11EMS (Continued) 
Labor hired. .................. ....... ... .... ... .. ..... . ... .. S . .. J~gQ. ...... Other farm expenses (specify): 
4, AMOUNT 
(Continued) 
: ::~~~6 > :~tlf 'j; :::::: 
Coat of repairs and maintenance .............. ... ..... .. ...... .. .... ... ,. .. .. Maohinery re_pair .............................. ....... 240 ..... . 
Breeding tees .................. ....... .. .. .. ............ ..... .. Tractor. expense .gae, _oil ................... 560 ..... . 
Fertilizers and lime ................................. ........ . . ..... .. ... ..... . .. Truok . e~enae ,..,&a• ,. .. 011 ....................... 186 ..... . 
Veterinary and medicine for livestock ............ ... ...... ..... .. . .... .. .. Li:v.e.a.t.o.ok . .Rxp.e.n.a.e.i. ......... ............... .. ................... . 
Gasoline, other fuel and oil for farm business..... . .. ... .... .... ..... . .. Jtr~~~.~ .. f~.~., ... $.~.QJ..."11.~ .r~~ ................ ..... . 
Storage and warehousing. ............................. .. ............. ... .... .... and .Jlledioine . $7~ ........................... ....... 12.6 . ..... . 
Taxes ....................................................... .. ...... 290 .. ...... .. M~~~., .. .C~J.~.~.d.~ ..1. ~ .... ~~l.~P-h9-nt! • .. .................... 
Insurance on property (except your dwelling)... . .......... . eto •) 160 
I d 
31:... Oheae expenaes are taken fran ·· ······ 
nterest on farm notes an mortgages .......... ....... .. .... .. ~ .. th r 
Water rent , electricity, and telephone ....... ....... ..... ..... ................... .... ... ............................. :: ... . 
Rent. of farm, part of farm, or pasturage ......... ..... ... ... ... ....... . .... ....................... .... ..... ...... ........ ............... .... .... ...... ..... . 
Freight, yardage, express, and trucking .......... ............ ... ...... .. .... ........ ........................ ......... ............ ........ ... ......... .. ..... . 
Automobile upkeep (farm share) ...................... ...... lZ.Q .. ....................................................................... = = 
TOTAL or CoLUMNB 2 AND 4 (enter on line 6 of su1nmary on page 1 (cash basis) or line 7, page 2 (accrual basis)). $ .... ~l,~fi ...... . 
2. Date 
acquired 
3. Cost or other 
basis (do not 
Include land or 
other nondepre-
clable property) 




J)a1a barn ......... 1-6-~6. $ ... UOO ..... $ . . - . ...... - ..... ,_· ... 900 ·---- , 15ool _ .... -... ......... .. $--·--·~9--..... . 
8'.lo .......................... .. • ....... ··-· . 500 .... ....... -... -- ............ 300 ..... ..... -200 ·--... ·-··· 26 .. ....... 10 _ ...... _.ZQ. ·-···· 
KlMAn' " 600 ZQO 240 ·-···· 25 __ ·-···--10 _ ·-...... 24. ··-··· 
~~~~~~~:•••••~~L~~~•: ~:: •••:• ••:•:•••••••·••:• •••:••::1••••••·• }1~•··••·••••·;::• •~~ :••:•: ·.: ••·••• ~::::~.~~~:1 . :: ..... ············· ....... ... l:: ·····  .... :~: . :•• ··••·• ••••••.•• -~. ··••  ::... : 
TOTAL (enter on lii:ie 7 of sl!mmary on page 1 (cash basis) or line 8, page 2 (accrual basis)) .,····---·-··-·-········ $ ... J!J.~-..... . 
Rs11.uuc1: .. !'1.:l._.JJW.9~1nf.cy. .. 1a .. li1~~d..on..a. . .d.e_t.ail.o.d .. de.p.ree1iatian .. ached.ul.e_.in..:the ................... . 
___ __,..tt.m .. t.9.0.Q.YP.~ .. b9.Qlc~ ................. . ············--·····-····-· .. ·············-···················-·····-·············-··········· 
-------·························-·-···-·······---·-
----························---·-··-···-····-·---···-·········-···-····-·-·············-··-· ..-····-·-····-······ ···· .. ····-···-···- ····-·················· 
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Name . . Jemea .. and .. Jane .. Fat'lller .... ... ......... ..... .......................... ....... . 
(PLEASE PRINT. II th is is a joint rtturn of hosb2nd ud wilt, use 6nt IWDtS of both) 
HOME ADDRESS . . , .,,,.,.~ .• ~--·-··-····-················································ (PlEASli PRINT. Strttt and number or Nial toulC) 
.. ........ .J.OJ10.anll• .. .... ........ ... .. .... ..... .. ......... . ~1i• ..... .. ................ .... . 
(City, to.,·n. or pou offict) , Postal zone numbtr) ( Sutt ) 




'""I Ust yeur own name. list n1111u ol other close relatiffl (as dlhtd In lnstructialls) wttll 1950 arou i-.ts 
II marrlld and y111r wile (or ~usbaltd) had no ltlClme, • ii lllls is a joint ol less Ulan S500 who rectiYtll mere Ulan tn1-h1H 11 their suPIIOrt from JIU In 1950. 
return of husband and wile, Ost n1111 11 11111 wife (or lwsband). II this Is a )olnl return ol husband and wife, Isl dependent rebliYIS of both. 
11 .... (,..llflll) 
Cllt<k lltlnl w11,111er you (w , ... wife) wtrt I Clo lines a and b below-
at 11M.,.. ti yew tu•,.,.._ Wrirc I if ndrher 65 nor blind ; 
15 OR om I 1u110 :~: tt6~5.:i ~i;:t 
Yourname •• !l~~IS .. ~J:: •••... . .. ....... ..• .. . . 
Wife·s (~, Jane Fanner 
husbands, name ••• . ..• ••••.........• • • • •• • ••••.••.•. ••••• 
Yes O No giJ I Yes O No I!!:! I a. Number of exc:nprions for you •• J. ... . 
Yes O No Iii Yes O No Ii b. Number of her (his) ~xemptions .• J ... . ·-.,,-~-Calvin Farm.er Son 
. Bettie. Fazmer .............. ........ ... .......... Daughter . .... .. . ... .............. ... . ..... ... .... ..... .. . .... . . 
_ i;~;~ ·;~~~i· ~i~;~~d. ·~.;.;· ;;,:,; ·~~i;.~· ·; .~·~ ~;~·;d·;;; ;~.~~:i. 
-2. Eateryeur tetal waps, salarlts, llonuses, commissions, and otlltr COIIIIJtllSltioa bonds, etc. Aho enter 1111ount If inc11111 tu withlleld. Members of Armtd fOReS 
rlCll'lldill1950, IEFORE PAY·ROLL DEDUCTIONS llfta1es,dttts,lnsur1t1C1, and perseas dalrwinr tmetlnr or rei11bursed expenses, see Instructions. -- -_ :=·= __ ___ , --==·~: ... · -l§2T--$ - ·=:= ---------
··············· ········. ····················  .. ................... .. · . . Enter totals ... ! $ ............•.. .. !........ $ ... •....................... 
3. If you received dividends, interest, or any other income, give details on page 2 and 
5578 enter the total here ..... .................................. ...... ... .............. ... ...... ... ........... .. ........ 1------i--
4, Add income shown in items 2, and 3, and enter the total here .... ..................... ....... .. . $ 5676 
HOW t[lf fOUR INCOME WAS LESS THAN SS,000.-Use 1111 lablt H pap 4 to flnd IF INCOME WAS S5,000 OR MORE.- Do not ust In tablt. Clffl1IU1t In on 
. 1111r ta1- 1nlffl JOU 11...iz. ,- lledudlons. This 111111 aHows about 10 pereant PIP 3. Use standard dttluctlon or Itemize deductions, whlchner Is to your 
figure ol you, total IIICIIIII fer clwltabll contributions, lntmst, tuts, medical 11pt11ses, adn11tap. . 
the tax =~~;:.. ~~C:~1~1f,=;'t'" asuallJ bt to your adnntare ~=~~N1~:? ,;:•~;,,~~=fi~"::'=~111:: ~~r;..return. If fllinc 
~5. Enter your tax from table on page 4, or from line 18, page 3........... .... .... ...... ........ ..... $ .. ....... .... :666 60 .. . 
6. How much have you pa id on your 1950 income tax? I I 
( A) By tax withheld (in item 2, above). A nach Original Forms W-2.. $ ..•.. ?I.OIi..• . ... ....... . 
Tax ( B) By payments on 1950 Declaration of Estimated Tax ....... .......• .. ... .. . B!UHL. .. ... .... 1 ' 
due or Enter 10111 here -+ 1------1--
refund 7. If your tax (i tem 5) is larger than payments (item 6), enter IALANCE OF TAX DUE here .. ..... $ 466 60 
TIii$ balance ol ta1 due 11111st Ill paid In lul wltll return. 
8. If your payments ( item 6) arc larger than your tax ( item 5), enc.er the OVERPAYMENT here.... . $ _____ 
1 
__ 
Enter_, II It• I JOU WMI: RlllAttll4 ID yoa L .. .•. ..... .• ; CINl!ld on JIii 1951 "" ..... Ill s ............. . 
o, Jtu tw• IIIJ ,rllr Jllf Ftllllll tu fer wlllcll Joa lint Niil llilftdt ........... ..... . . 
(Yu or No) 
If you 61ed a return for a prior year, stare latest year •.. 19~9 ........... .... I County in which you reside . . •..• {T91U~ .. C.o.~). ....... ........ ... . 
Whore fi led ..... (Yaur .. Colleotor.~a .. Cily.) ............. ...... II yoar wife (or l\usbaod) makin1 a separate re~o for 19~ ••. •• • 0 .. ... . . 
To which Collector·, oflice did you pay (Yn oc No / 
amount claimed in item 6 ( B), abo••l . ... . .. ... .. .............. .. ... ...... ... If ··Yes," write her (or his) name .• . .••.•.• . •.•••• . ••••••••••••••••• ,. •••••• . •. 
I declare under the pc:oalties of perj,uy that this return ( including any accompaoyio1 schedules and statelllClln) hat beta enmioed by me and to the best ol 
my koowledae and belief is a true, correct, and complete rcn110. 
::'.~'. ~~:~~~:~'.:~~~::~'.:·~;~:·:~~~~ '.:~~~:.~'.~ :!~i~:;~~'.~:,::: .  ::::,~~~'.::::: I::'.:~::::::::::~;=:~~~·:'.·.·.· .· . ~·.··.·.·.·.·~·. ·.·. ;::~:::::: 
( Name of tirm or t mploye:r, if any) CS ianaturt of tupaytr's wi(c or h\lsbaad: if this i.s I joiat mvm) · (bate) 




Sc-ule A.-INCOME FIIOM DIVIDENDS 
-=-.::.:r- -~ -· 
: · ····-····· : • • $ ::::::: :1:::1 :: : ·::::. : : : .:· ::. :.:.:::: : .. , ~ul h,e-> . $ •• ••••• • • • .••• 
--· --- ·--------Sc-!..,_..... __ ._.-_,_N_c_o~M~E_F_11_o_M_1_N_n_11_u_T__,_. _ _ __ --,-_____ _ -----·- ...... , N1m11Ma4*tulfJ17!1 Affl, .. 1 •••••• ••• •• ••• •••••• ••••.. • •• •• •• ••• •• · ••••. • . $ .•• •. ••.. • •••• ..•••. • .•••••••• •••• ••••• •••••• •• ..•• • •• •••.• .•• .••• .• $ .•.• ..• . ...•........•. yj 
::::::::::::::::::::::·::::.::·:::::::........ ......... .... ::::::: :::::::::::::::::::::::::::::::::::::::::::::: ::::::::::::::.: ::::::: r!',t 
. .. ... . . ... ........ ...... ..... ..... . . ........ .. . .. . . . .. . ! ... ......... . ...•..••. ... . .. . .......•• ....... . , _ ____ , __ 
..•..•.••..•••..•... ..•....... ... · . •. ....... .. .... .... ... ....... ..... , Em:r total here -+ .......................... ..... . 
lchedllle C.-PIIOFIT (011 LOU) FIIOM BUSINUS 011 PIIOFEHICN. (F..,_. - - F- ltdf') 
.Net pro6t (or Jou) from business or profession (from separate Schedule C) .. .t.n>a . ..F.o.m.1040 . ..F. .................... .. . ._ ... ..... -~J~ .. .... . 
D.-QAINS AND LOHU FIIOM SALES 011 l!XCHANGU OF CAPITAL ASKTS, ETC. 
1. Net gain (or Jou) from sale oc exchange of capital assets (from separate Schedule D) ..•. .•...••.•••••••••.•• _____ _ . . ......•. •• .••• _eoo .. .... . 
2. Net gain (or Jou) from sale or exchange of property other than capital assets (from separate Schedule D) ..•••••• - •• · •••••••••••.•. ..••.• ..•••..••.• . .. . . .• . .. 
Schedule £.-INCOME FROM ANNUITIU OR PENSIONS 
2. Amount received tax.free 10 prior years ..•. ___ _ 5. Excess, 1£ any, of !me 4 over hoc 3 .••.••...••••••••.•..•••. 
1. Costofannui?(totalamo~nty~upaidin).1$·············1····114· Total ar'.'ount recei.vcd this ye~········l$···········1····· . 
3, llcmaindcr of cost (line 1 less line 2). •. . $... .. .. ...... .... . 6. Enter line 5, or 3 percent of line 1, whichever is greater 
. • (but do not ema more than I inc 4). . .. . .•.•.. .••... ... . . . . .. . . . . . . . . . . ... . . . . . .. . .. . ..•• 
Sc!Mdulo F.-INCOME FROM RIENTS AND- ROYALTIES 
I.Kl1lll•llallllf11""1Y l. Am,uot ol rfflt or l O.,clatlu • j,.- t R"*1~1111Jia lo 1111"1 (n ,i,1111 $cboll11t H) -1) 
•• •••••• •• •••••••••• ••••••••••••• • ·•••••••• $ •• .• • • •••• ••• ••• • •• . ·. $ .• •••••••••• ••••• ·•••• $ .•• ••• ••. ••• . •••. ••. •. $ .•••••• •••• ••••••• •••• 
········· ·································1-----1--1-----1--1-----I--I-----I·-
1. Touls •••............. , .. ............. $ ••••••••• •.• •• •. • ••••• $ ••••••••• ••. . ....• .• . $ •••.• •.••• • ••• . . • .. . . $ •••.••••• • •• •• : . •··•• 
2. Net r:o6t (or Jou) (column 2 less sum of columns 3, 4, and 5) •.•••.•. ... .•.... . .. ... , ..................... .... ..... .. ..... ............. . . . . . ............... . 
Sc-ule G,-INCOME FIIOM PARTNERSHIPS. ESTATES AND TIIUSTS, AND OTHER SOUR_CIE_S __ _ 
t~::::::;::.:::::::.:·.-.-.·~~:  ... ::: : .: : ::::::: ::: :: := ···::••~··· I····~~:-. I= 
Enter total here -+ 
Tetal Income (or loss) from above sources (Enter as Item 3, page 1) ... .. ... . .. .. ... . . ....... ......... $ 6676 










l Dlll'tdlllll -1111 , .. 
•••••••• •••••••••• ••••••••••••••• ••••••••• • ' •••.••.• • . $ ••••• •• ••• • •• ••• $ ••• • • •• · •.••• • .•• $ .• •••• •...••••.• $.. . .. .. . ····· · .. , ..... .. .. ··········· $ .. ••• •• •. •• ••••• 
Sc-ule !.-EXPLANATION OF COLUMNS & ANDS OF SCHEDULE F 
~1··-·-·········· -.. .... ... .....  , .... ·-··1·····1~1 ··············· -············-···1·~i: --- ----············-·-------- --------- .------------- -.----------- --------- ·······-······------------- ----- --------···------- -----·-·--------- - --- --------- ·················· ---------- ---------------------·  -------- -- --- ------ -- ------- ----- --- ----- -------------·-···· ··-------·-············ 
.................................. ---- ------ -- --·········· ------ ------------. -~ -- - ..... - --------..... ----------- ... ··---. ----- -- ------- ----. -... ------ .... -····· ........... .. . ... .. .. 
............................... ................. .... .. .. .... ..... ............. .. .. . .. ........... ... . ......................... .. .. .. .................... ..... ......... ... ..... ... .. ... .......... .......... ............... .......................... ... ... ...... ................................ .. ..... .. 
..... .... .. ..................................... .. . .............. .. .... ... ....... .. ...... ... .. .. .. ....... ............... .. ..... ........ .... ... .. ... ....... ... ... ........ .......... . . ...... ......... .. ........ .......... ...... .. ............... .. ....... . .. ................... .... .... .. ..... .............. .. 
,tr 1 ---1 
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ITEMIZll:D DEDUCTIONS-FOIi PEIISONS NOT USIN 7TIJ,. TA8LE ON PAGE • 011 ITANDAH DEDUC'IION ON LINE 2 aELOW-
,., 
lf hushand an4l •dfe (not. leit&lly separated) ~rate relurns and one it emizes deductions, the other must also item iz t 
o,mibe deduct icr,s and Slate to • ·hem paid. If more space is nctd«i,,l i,l;X,Ji,;ns on ,,,, she<t of paper and attach to this murn. Amount 
C11ntributions 
$ ••. ••• .. •••••••••••••• .•••.•• __ ..;,__'-------'-----,!'!'-,..----------------'~~ ~---:---- ---, 
:· :~·;;;~;~~~if t~ ••••••••••••••••••• /•••••••••••••:~1~' ... .. ....... ............  
ty, Or theft Total Allo wable Losses ( nor compensated by insurance or otherwise) . .. . .. . .....• . ... ... .. .... ... ...•. . . •. .. . . . .. . •. . . . . . .•• ••. .•• •. ••. •• 
·~:OE:, ~.· E•F••• <••• •=F""'~ ,, ;m~••• M oiliow;•) ................•. ......... ... 
1





_ _JT~o~u.~l ~M~is~ce~l~la~ne~o~us~De~du~c~ri~on~s.:.:.·:.:.··:.:.·:.:.·:.:.···:.:.·:.:·:.:··.:.:··.:.:···:.:.·:.:.··:.:.·:.:.·:.:.··:.:.··:.:.·.:.··:.:.·:.:.··:.:.··:.:.··:.:.··:.:.··:.:.·:.:.· ·:.:.··:.:.··:.:.··.:.:··.:.:·.:.:··:.:.··.:.:··.:.:·:.:.··:.:.··:.:.··:.:.·::· 1-------1-
TOTAL D EDUCTIONS .. . .. . . .. ................ ... ... .... .............. ..... .. . ........................ . . . . ... . 
TAX COMPUTATION-FOIi PEIISONS NOT USING TAX TAaLE ON PAGE • 







2. Enter DEDUCTIONS. JI deductions arc itcntized above, enter the total of such deductions. II adjusted gr~ income (line 
l, above) is $5,000 or more and deductions arc not itemized, enter the standard dduction of 10 ixrcent of line l, above, 
or $1,000, whichever is the lesser, or $500 i£ this is the separate return of a married ixrson . •.••• ••••• . . . ••.• ••••••• •• 
3. Subrucr line 2 from li ne I. Enter the d ifference here. This is your Net Income......... ..... . ...... . ....... . .. . . ..... . $ • •• • • •• •• • •• • l;Ol8. .. 
4. Multiply $600 by total number of exemptions claimed in item 1, page J. Enter total here • ••• ••. ••.•.. . ••.• • ••... • ••• •• •• 1 _____ 2:;.@>= .... ,-
5. Subtract line 4 from line 3. Enter difference here. . ... . .. . . . ... . . .. . . . ... . .... ... . . ... . . ... . ..... ... ... . . .. ............ . . . .. ..... .. .. S 2618 _ 
Lias I, 1, 1111 I slllAI lit 1W II ONLY •r I slllClt Pll'SN • I aallilll l*SOI IIMllc I Sl(llflll 1111!r1 
$ ••••.•••• • ••••••• • • . • •• • • 
6. Use the tax rares shown on page: 16 of lnmuc1ions to figure your rcniafr,e tax on amount shown in line S (if line 3, 
· above, includes partially u.x-cxemJ>! interest, sec Instructions). Enter the tentative rax here •••..••.•.•.•.•••• . • •••• •••. 
7. If line 6 is (a~ nor over $400, enter 13% of amount on line 6 • • .•.•.• .. • • • ••• •••••••••.•• ••••••..... , ••.••• ••. .• .•.. . 1 
~!) ~ .~.~~~;v$;,i~~j,~'/~% !l!t~~:.~ ::!c~h$1~::,~:~.~::·: ::.·: : ::::::::::::::: ·::: : : f ···· l-------i·-







1l~: :i!~.~~.~,~~~~.~ .~:~·············································· S U09 
JO, ~·;b~~~- i~~e~:!:u~rn:t:ict~~~;). yoE~t~;~i,~\~:::ci~~ ::°i:::c~~~:-:~!~ .. 1~~~~ ~'.~ .1.i~.~~. L ....•.... .. in .. M . 
I I. If line 10 is(~< not over $400, enter 13% of amount on line 10 •.•.. . ••..••••. • ••• • •·•·•••• ••• ······•·····•·········· l 34 P' f~5 ·;.~cro/!5j ~Z ~s~f ~~;.. ·;t;,:c:.::r.~:::::.-::.:·::.·:.::·::.::·.·:::::: j ... . 1-------1-





13. Multiply amount on line 12 by 2. Enter this tax here. This is your combined normal tax and surtax •••• . . . . .•.. • •.• • .. _:---====·~=- i"",::::::-
14. If a lternative tax computat ion is made on separate Schedule D, enter here u x fro m line 12 on bade of Schedule D .. • . . ·.::· ....::----,-= -== 
11 :i~!i'=-=n:~:a" In line 2. disreprd lints 15, 11, and 17, and ca,, en H111111111 Slllt lprt JIii .-... • ._ 1, 13, 
15. Enter here any income tax payments to a foreign country or U S. possession (attach Form 1116) . . .. . . . 1 $ •• •.••• ••• • • , .• .••. 
16, Eater here any income tax paid ac source on tax•frcc covenant bond inscrcst . . . ... . ....... . . . . ..... . ..... -----'--I 
17. Add the figures on lines 15 and 16 and enter the total here •• • •••• •.••• •••• ••• . . • •• . • • • •• ••• • • •••• •• , •• • .•• • . • • •..•.• •• Voae 
18. Subtract line 17 lrom line II, 13, o r 14, whichc,·er is appl icable. Enter difference here and in i tem 5, paJte l. Th is is your tax .• 
16--- 1 
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,. 
• Schedule D (File with Form 1040) 
u . I . TalAl'D'aY OSPAaTNSNT 
......... ••••••• lz••tC't 
SCHEDULE OF GAINS AND LOSSES FROM SALES OR EXCHANGES OF PROPERTY 
f• Callllllar YNr 1950 or other taxable rears endin1 alt• Sept. 30, 1950, but beltre Dec. 31, 1951 
1950 · 
NAMI! AND ADDllESS •.• • .. ... .. ................. ... ............................................ . 
• (1) CAPITAL ASSETS 
, . ltitllrlin,IIIJ(illKffllfJ,-~olllftcri,t,e•et•h I'' o,,,.,,,.,,.1
1 
J. DJ\11t1• I' , . Gms s,lts ,riu I 5.<!"'.:~, •~ 1 •· ~L=lt:. I 
1111-W.W) , (contncl"1ct) t uiititn tt M1tth I, (lllll,.,.t,a,d.lltldl 
Mt. D•r Ytw I Mt. D,r Yi• . l!IJ (attach scbnult) 11,_> 
- SHOltT·ffltM CAPITAL CAINS AND LOSSIES-ASSIETS HELO NOT MOIIIE THAN 5 MONTHS 
·······················:····· ·························j···········-1-············· $ .. .•.••.•.•.•• . •. . $ .... . ..... . ...... $ .••• ••• . .•• .•• . ••• $ . . . •••.•••. .•. •• ····•• 
::::::::::::::::::::::::::·:::::::::-::::::::::::::::~:r::::::::::::I::::::::::::::::::::::::·:::::·::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: :::::: 
I. Totals . . .. .• •.. .•. •.... . . . .. . . . .. . .... . . ..•. . . ... ... . .• .. . . .. . .. .•. $ ••••• •• • ••• ••• • $ • •• • ••••• • •••• • $.. . . . . ... . ... . . $ . ... ... . . ... . .... . 
' ":;::::::·:::;'.·,;;,::-: ,~··: ·~··:·~ '.'"'.'~hi~ '.'.~.::~oo u·~-·~-~·C·-.:~·-·,~:·.""-~··.'_ ·:·::.:hi_._,_«.. , ... ........ ··I·· .. . 
) . Enter your share of rhe net short•term gain or loss from partnerships and common rrusr funds •. ••••••• • •••.••• • • •••• •• • ••••••• 
4. Enter here tht sum of gains or losses , or difference between gain and loss, shown ,n lints 2 and }... . .• • .•.. • •• •••• • •••• ••• • $ • • • •••••• ••• • •• • • 
LONC·ffltM CAPITAL CAINS AND LOSKS-ASSIETS HILD FOIi MOIIIE THAN 5 MONTHS 
·: ::=:· :·····••:••••:t:.t:j·:::: ••• •1: ••.  !t.•• ·:········ •:• 
6. N::::~::7n!~~ 07,;:;s :~~~'. .~ .~l·u·s·:~'.~~~ ~. . ~~. $ • •• • • *® ... , .... . 
7. Enter 1ht full amOUI\I of your share of the net long·term gain or loss from partnerships and common trust funds •••• •• •• . • •• ••• 1-----
8. En1er htrc chc 111m ol gains or losses, or difference between gain and loss, shown ,n lines 6 and 7 •• • • • • •• •••• •• •• • • •• •• •• •• $ ~ I= 





::,:::~:::n~ aan:~~::s in li nes 4 an~ 9) •••• •. . • .• •• ••• • •• •• •• • • S. · · · .~00 .. . , .. ··· 
(J) Capical loss carry-onr, 194S- 1949 inclusive .••••••.•• •••• .• ••• ••• •• •••••••.• ••• • •• •••• , .. ..... . .. .... .... . . .. . . . ... --- 1-
(,) If line(•) cxcttds line (J), tnrer rh,s excess here and on line 1, Schedule D, page 2, Form 1040.......... . ..... . . .... ••• . $ _zoo_ - -
(J) If line (J) txcttds lint( .. ), enrer the excess here and use line(,) to determine allowable loss •• _ • . .. •••• •• •• ••••• • •• •••• . g _ __ _1 _ 
(,) Enter hernnd on line 1, Schedule D, page 2, Form 1040, rhe smallest of the following : (I) chc amount on line (J); (2) net I 
incomt (adjusred 1ross income if u x table is used) computed without regard to capiral gains or losses; or(}) $1,000. . .. $ · 
(/) Enter hcrt the amount on line(,) plus any capital losscarry•over from 19-fS which was nor used against line(•) or in line(,) . $ ==--=I= 
(A) Subtract line(/) from lint (J) and tnttr the remainder hert. This is your capital loss carr ·Over to 19Sl. .•• •• •• ••• • •••. $ _ _ _ _ !_ 
11 . Summary ol Capital Losses (use only if losses exceed gains in lines 4 and 9): I 
(•) Ne1 loss for 1950 (tither che sum oflosses or difference between losses and gai ns in lines4 and 9) • •• • ••• . . • • ••. ••• ••••••• $ •• • •• •••• • ••.•••• 
(J) Capital loss carry-over, 194S-1949 inclusive •••••• •••••••• •• ••••• •• • ••• • •. •••••• .• .••• •• • • ••• ••• . • .••• • •• •• •• . ••• •• 
(,) Total of lines(•) and 0) . ....... . .. . . . . . • . ............. . . . . ........ ........ .. .. .. . . . . ·•····· ···················· $----1= 
(,/) Enter htrc and on line 1, Schedule D, page 2, Form 1()40, the smallest of the following : (1) the amount on line(,); (2) net I 
income (adjusted gro,s mcome if u x table is used) computed withou1 regard ro capital gains or losses; or 0 ) $1 ,000. . .. :$ ==-
11 
(,) Enter here tht amounr on line (J) plus the amount of any 194S capiul loss carry-over no1 used i11 line (J) .. ..•. .. . . .. ... 
(/) Subtract lint(,) from line(,) and tn1er the remainder here. This is your capital loss ca rry·over rn 19Sl. •.• •••...•• •..• . 
(2) PROPERTY OTHER THAN CAPITAL ASSETS 
- ether ••• l•r IMtructlons and Com.,..tation of Alternatlvt TH 1,- - -t 
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EXAMPLE OF A DEPRECIATION SCHEDULE 
A (1) B (2) C (3) D (7) E (6) F G (9) H 
Remaining Remaininf 
portion of New item Dep. portion o 
Date Purchase Estimated cost at or allowable cost at end 
Item to be purchased price or total beginning improvement this year of this year 
depreciated or value when years of this year purchased Col. C (Closing inv. 
acquired acquired of life (beg. inv. this year +Col. D value) Col. E 
value) +F-Col.G. 
Tractor No. 1 Jan. 10** $1800 10 $1260 ------ --- --- $180 $1080 
1947 
Corn picker Jan. 3, 1946 $ 960 6 $ 320 -- --- ------- ------· ~---- ------------(traded) 
Jan. 12, 1950 $1020* 6 ------------ $ 700 $170 $ 850 
Barn #1 Jan. 2, 1930 $3200 40 $1600 ----- ------- $ 80 $1520 
Tractor overhauled 1950** $ 400 5 ---------- -- $ 400 $ 40 $ 360 
New roof on 
Barn #1 Sept. 4, 1950 $ 600 20 ---- --- ----- $ 600 $ 10 $ 590 
Tires for tractor 1950** $ 160 5 ---------- -- $ 160 $ 16 $ 144 
TOTAL $7180 $3180 $1860 $496 $4544 
Note: Figures in () at head of each column correspond with column numbers on depreciation schedule, Form 
1040 F. 
*List price of new picker, $1200; trade-in allowance for old picker, $500; leaving cash difference paid, $700. Cost 
of new corn picker-$700 cash paid plus $320 unrecovered cost of old picker at time traded off or a total of $1020. 
**When day and month in year of acquisition are not given, only one half the allowable annual depreciation should 
be claimed for the full year. When day and month are shown, depreciation is prorated on a monthly basis. Depre-
ciation for one half year was claimed on the tractor over-haul and tires since the day and month of purchase were not 
given. One third of a year's depreciation was claimed for the new roof on the barn because the record showed that 
it was installed September 4, 1950. 
The tractor over-haul and new tires are items that may be treated as repairs or as new improvements depending 
upon the individual farm. To treat these items as repairs the taxpayer must be able to show that the expenditure did 
not change the estimated life of the machine. The farmer in this example treated these items as an improvement 
because they affected the estimated life%of the tractor. 
Sale of Timber 
If you carried on timber operations during the year, you may choose 
between two methods of . reporting the income. The simplest method, if 
you usually sell only small amounts, is to treat the receipts from the sale 
of timber · as any other ordinary farm income on page 1 of Form 1040 F ; 
then you include with your farm expenses on page 3 of ·Form 1040 F not 
only the expenses of the timber operations, but also an allowance ( deple-
tion) for a return of your original capital investment in the timber cut. 
For example, if, when you bought the farm, you estimated the timber was 
worth $1,500 and this year you cut and sold one-fifth of the timber, you 
may deduct $300 (one-fifth of $1,500) as depletion (a return of capital). 
The profit on the timber becomes part of your net farm profi~ and is taxed 
at going rates. 
If your timber operations were large, you probably will want to dis-
cuss the other methods with your Collector of Internal Revenue, his deputy, 
or some other tax authority, because of the possible tax savings. 
Development Costs 
Amounts spent in developing orchards and farms generally must be 
treated as capital investments, some of which are depi-eciable, and somt) \ 
[ 16] _,/ 
..:,ust be added to the value of the land. Some typical items, the cost of 
·• ~ich must be treated as capital investment, are: clearing brush, trees, 
and stumps, leveling and conditioning land; the cost of trees, and the 
planting of trees ; installing drain tile or ditches ; straightening creek beds ; 
construction of terraces or ponds; and constructing tanks, reservoirs, 
dams, irrigation systems or roads. 
In· determining whether or not particular expenditures must be added 
to the cost basis of the land or can be depreciated they may be divided i:nto 
two broad classes: 
1. Development costs incurred in clearing land, or earthen improve-
ments. These cannot be depreciated, therefore, their cost should 
be added to the value of the land. This type of developm.ent cost 
includes, land leveling, terracing, earthen dams for farm ponds, 
ditches, clearing land, zstump and timber, earthen irrigation 
ditches, ete. · 
2. Development costa incurred in the installation of other than earthen 
improvements. These costs can be depreciated over the years of 
life expectancy. This type of development cost includ~ tiling, 
masonry work such as concrete spillways, reservoirs, etc., and 
fruit treea. 
Payments of a capital nature must always be capitalized, but during 
the development period when no income is being produced the tax payer 
may elect to treat operating expemes :mch as those for upkeep of grove 
or orchard property, taxe~, water for irrigation purposes, cultivating and 
spraying of kees, as either capital investments in the orchard or grove, or 
current expenses. 
Election as to Commodity Credit Loans 
When a farmer obtains a loan from the Commodity Credit Corpora-
tion and pledges his crops as security, the proceeds of the loan would not 
ordinarily be considered as income when received. Income would not be 
realized until the pledged crops are sold. If they are sold in a later year, 
the production expenses incurred in the previous year could not be de-
ducted to reduce that income. 
To provide relief, the income tax law permits the farmer to choose 
to include the amount of the loan in his income in the year in which it i3 
received, instead of in the year when the commodity is finally sold. If he 
once makes such an election, then he must follow this method in succeed-
ing years, including in his gross income all amounts received in those 
years as loans from the Commodity Credit Corporation, unless he secures 
the permission of the Commissioner of Internal Revenue to change to a 
.-rerent method of treatment. 
[ 17] 
To secure such permission, an application to change the method an' 
the basis of the return must be filed with the Commissioner within the 
first 90 days of the taxable year to be covered by the return. 
When Commodity Credit Corporation loans are settled they are usu-
ally settled in one of two ways. The crop is either delivered in payment 
of the loan or the loan is paid off and the crop sold on the market. At the 
time the Commodity Credit Corporation loan is settled, if more is realized 
from the co~odity than the amount of the loan, the difference is included 
as gross income the year the crop is sold. This procedure applies when the 
Commodity Credit Corporation loan· has been included as gross income. 
QUESTIONS AND ANSWERS 
What are the Important Recent Changes? 
The Revenue Act of 1950 increased the income tax rates. A net operat-
ing loss for a taxable year beginning after 1949 may be carried back only 
one year, but may be carried forward five years. Heretofore the loss could 
be carried back two years and forward two. 
How Do Partnerships Report? 
A partnership does not pay any income tax, but it must file an infor-
mation return on Form 1065. This form, which may be supported by de-
tails on Form 1040 F, shows the amount of income of the partnership and 
how this income is distributed among the partners. Each individual part-
ner then includes hi his income on Form 1040 his share of the partnership 
income. The ordinary landlord-tenant relationship does not constitute a 
partnership. Therefore each party to the landlord-tenant contract should 
file his tax return as an individual, reporting only hi,s individual income 
and expenses. 
How Do You Report Patronage Refunds From Cooperatives? 
Patronage refunds received as cash, or in the form of stock certificates 
from farm cooperatives generally should be included in farm income on 
Form 1040 F. Cooperative refunds arising from expenditures for groceries 
or other personal non-business purposes, usually do not enter into taxable 
income computations. Refunds arising from the purchase of depreciable 
items, such as machinery, should either be added to income or be used to 
reduce the cost basis of the items and not reported as income. Dividends 
or interest on stock owned in cooperatives should be _ reported as income 
on Form 1040. (See page 8 of Form 1040 Instructions entitled "How oo 
Prepare Your U. S. Income Tax Return." 
[ 18] 
~ow Do You Handle Trade-In Allowances? 
When one machine is traded for another, the cost basis of the new 
machine is the cash difference plus the depreciated cost ( cost less depre-
ciation) of the machine, or machines, traded in. This method holds true 
whether or not a machine is traded for a like machine or for a different 
machine. Neither the retail price of the new machine or the trade-in allow-
ance for the old machine would enter into the computation. Examples: A 
farmer has a horse-drawn binder the book value of which (cost less depre-
ciation) is $·50 and trades it for a combine paying $1800 difference. The 
cost basis of the new combine would be $1800 paid plus $50, (the depre-
ciated cost of ~he machine traded in), or $1850. 
Another farmer has a tractor the book value ( cost minus depreciation) 
of which is $400. He trades this tractor for another tractor which has a 
price tag of $2,000. The dealer allowed him $900 for the old tractor on a 
trade for the new one. This means that he delivered the old tractor and 
$1,100 cash difference for the new one. Since the book value of the old 
tractor was $400 the cost basis for the new machine would . be $400 plus 
$1,100 (cash to boot) or $1,500. If the old tractor had been sold outright 
for $900 rather than traded in and a new one purchased for $2,000, the 
cost basis of the new tractor would be $2,000 because no trade-in would be 
involved. However, there would be a profit of $500 ($900 sale price less 
$400 book value) on the old tractor. This $500 should be reported on 
Schedule D (File with Form 1040). This type· of accounting causes the 
farmer to show $500 profit the year of the transaction for the privilege 
of charging a little more depreciation on the new tractor each year over 
a period of years. 
Is the Amount Received From the Sale of a Farm Taxable? 
The sale of a farm may include the following: 
(a) Livestock and crops held for sale in the ordinary course of busi-
ness. Net income from their sales is fully taxable as ordinary income. 
(b) Good will-This is always a capital asset and if the farm had 
been held . for more than six months, only one half of the gain is taxable 
or one half the loss is deductible. 
(c) All other farm property:-The income tax law has a special pro-
vision for grouping gains and losses from the sale of depreciable property 
or farm land ( which is not inventoriable or held for sale in the ordinary 
course of business) and which has been held for more than 6 mont hs. If 
a net gain results after fully taking all such items into account, only one 
half each gain is taxable and only one half of each loss if allowable is 
deductible. The sale of a farm must be reported on Schedule D (File with 
Form 1040). Briefly, the gain is calculated by adding the sale price and 
the amount of depreciation that was allowed ( or was allowable) during 
. riod of own~rship. From this figur e subtract the purchase price ( or the 
[ 19] 
March 1, 1913, value if owned, prior to that time), the cost of majo~ 
improvements added and the cost of selling. 
The sale of a farm may affect the income tax obligations of the tax 
payer by hundreds of dollars. It is therefore, suggested that any person 
who sells a farm should get the assistance of an Internal Revenue oflieial 
or other competent income tax authority in making his tax return. 
How Do You Report Agricultural Program Payments? 
AU government payments, such as those for approved conservation 
practices, must be included in gross _income, whether received in cash or 
in materials such as fertilizer or lime. Where fertilizer was received under 
a government program, include the value of the fertilizer in income and 
offset this receipt by an entry under expenses c0vering the value of the 
fertilizer (as figured in the government program) plus any cash handling 
charges. Where the government payments are based on improvements 
sU:ch as the construction of terraces and ponds, or on lime s-pread on the 
land, there may be no offsetting entry under eurrent expenses. An ex-
penditure for terraces and ponds represents capital investment and should 
be added to the cost of the land. The cost of lime should be handled as 
discussed in the next question. 
How is the Cost of Liming Handled? 
If the benefit from lime is essentially limited to one year, or if main-
tenance applications are made each year, the cost is a deda~tible expense 
in the year the lime is spread. If, however, the benefit erlends over a 
number of years, the cost should be distributed over such a period. The 
portion of the cost attributed to each year need Rot be the same if th.e 
annual benefits from . the liming are clearly greater in the early part of 
the peried than in the last. 
Can Wages Paid to Your Child Be Deducted as an Expense? 
Reasonable cash wages paid by a father to a minor child for work 
actually performed as a bona fide employee in the farm business may be 
deducted as a business expense. Such wages are included in the income 
of the child and may result in the child having taxable income. If the 
father takes the child's earnings and utilizes them for his own purposes, 
or if the father requires the child to purchase his own clothing or other 
necessit ies which the father is obligated to furnish, the deduction of the 
child's earnings as a business expense will be disall0wed to th.at extent. 
Can Board of Hired Labor Be Deducted? 
Board ahd room and supplies furni~hed to hired labor is deductible 
only to the extent that it is purchased by the farmer. This excludes foed 
raised on the farm and used in boarding laborers. 
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ere Livestock Death Losses Deductible? 
Cash basis: If an animal that was born and raised on your farm dies. 
you cannot deduct for it, because the cost of raising the animal has been 
deducted as operating expenses previously. If th.e animal was purchased, 
you can deduct your loss, but the method of deducting it depends on the 
cause of the death of the animal. ( The amount of your loss is the cost 
of the animal, 1ess depreciation and any insurance received.) If the animal 
was killed by a destructive force, such .as lightn,ing, or by order of gov-
ernmental authorities (because of disease)~ the loss should be handled in 
Schedule D (File with Form 1040.) If the loss was by natural causes, such 
as old age or sickness, the amount of the loss should be entered on the 
blank line of the summary at the bottom of page 1, Form 1040 F, with an 
explanation. 
Accrual basis: When the value of the animal appears in the beginning-
of-year inventory and not in the end-of-year inventory, the loss is auto-
matically accounted for in the change in inventory value. Any money 
received from insurance or indemnity would be entered as other farm 
income. 
Is the Loss of or Damage to a Growing Crop Deductible? 
No, but any insurance received as a result of such loss or damage 
should be reported as other farm income. 
What Business Outlays Are Not Deductible as Cash Expenses? 
Capital investments and repayment of debt principal are not de-
ductible as current operating expenses. Capital investments include new 
equipment, new buildings, major improvements to old buildings, and major 
overhaul of machinery. The line between ordinary repairs and major im-
provements is often hard to draw. The general rule is: If the improve-
ment substantially lengthens the life of the building or changes the use 
of the structure, it should be considered a capital investment. In such cases 
add the cost of the improvement to the amount shown on Form 1040 F, 
Page 3, Depreciation, columns 3 and 6. If necessary the life expectancy is 
changed to the new estimated life, and entered in column 7 of the depre-
ciation table, Form 1040 F. Thereafter the amount of depreciation claimed 
each year will be the new cost divided by the estimated life. 
Who May Be Claimed as a Dependent? 
Under the present law, a taxpayer may claim credit for a child or 
other "close relative" if he furnished over half the support and the de-
pendent's income is less than $500. The instructions "How to Prepare 
Your U. S. Income 'Tax Return" on Form 1040 gives a complete explana-
.n of who is a close relative for this purpose. 
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A taxpayer does not include the income of his children or other d( ) 
pendents on his return. But if a child, for example, has $600 or more 
income, a return must be filed by him or in his behalf. 
Should Separate or Joint Returns Be Filed? 
The law permits husbands and wives to divide their income for tax 
purposes. This is permitted only when a joint return is filed. This is 
accomplished on Form 1040. Unless the taxpayer had unusually large 
medical bills paid during the year or other unusual situations, it is usually 
advantageous taxwise to file a joint return when a tax is due. When a joint 
return is made, the tax is computed on the combined income of the husband 
and wife and the total liability is assumed by either or both. 
What About Hired Farm Workers? 
A hired farm worker who expects to earn $600 or more during any 
calendar year should file a declaration of estimated tax ( Form 1040 ES) 
by March 15 of the current year. 
The hired worker includes in his income, at a fair market value, the 
board and lodging that he receives unless such board and lodging are not 
compensatory because it is necessary for him to live on his employer's 
premises in order to fulfill his duties. For example, if the worker must 
be available at the farm at all times for emergencies, and if he receives 
full wages in cash at the regular scale, the value of board and lodging 
would not be included in the worker's income. 
Where Can I Get Help to Fill Out My Forms? 
Many taxpayers pref er to use the services of a person who works with 
income tax forms rather than fill -them out themselves. Representatives of 
the Collector of Internal Revenue Office are available insofar as their serv-
ices can be spread. Other people make it a business to help individuals to 
prepare their returns. 
Regardless of the assistance obtained by the taxpayer, it should be 
remembered that he and he alone assumes full responsibility for the accu-
racy and completeness of the figures included in the income tax return. 
Whether professional services are used or you fill out your own forms, 
there is a minimum of information that must be collected in advance, if 
the return is to be reasonably accurate. This information includes a record 
summary of all farm business receipt and expenses, a record of profits 
or losses on the sale of purchased livestock, a depreciation schedule for all 
farm buildings, machinery and other depreciable property and all income 
and expenses of a personal nature that should be taken into account. 
Farmers should collect this information as the year progresses in some 
kind of organized system of records rather than trust to memory ,. ~ 
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Aeager records at tax reporting time. It is well to remember that the tax 
, ..~eturn is no more accurate than the information that went into it. 
• 
Can You Carry Back and Carry Forward Net Operating Losses? 
If you sh~w a net loss on your return for the current year, (because 
of unprofitable farm operations) you can use this business loss'w offset 
income in other years. If you paid a tax in 1949 you can claim a refund 
based on refiguring the tax for that year taking into account the 1950 loss. 
You can also carry any remaining excess of the net operating loss forward 
for five years. A 1950 operating loss should be used first to claim a refund 
(on Form 843) of taxes paid on 1949 income. Any unused operating loss 
should be used to offset income in 1951, 1952, 1953, 1954 and 1955 in 
that order. In carrying forward operating losses, those on the cash basis 
should report the loss on line 8, page 1, of Form 1040 F. Those on the 
accrual basis should report their losses on line 9, page 2, of Form 1040 F, 
or line 24, Schedule C (File with Form 1040) whichever is used in mak-
ing the return. 
What Recourse Have You if Your Return is Questioned? 
If your return is questioned and, at a conference with a local repre-
sentative of the Bureau of Internal . Revenue, payment of additional tax 
is required, you may ( 1) ask for a so-called "30-day letter" explaining the 
basis for the additional tax; or (2) if it is clear to you that you owe the 
amount requested, sign a waiver and pay the additional tax. If you are 
not satisfied with the explanation contained in the "30-day letter," you 
should not sign a waiver but should request a hearing before a representa-
tive of the Collector's Office or of the Internal Revenue Agent in charge, 
whichever office sent the letter. If your conference is with the Collector 
. and no agreement results you can request a conference with the revenue 
agent in charge. If no agreement results from this conference you can 
request a conference with the technical staff. These steps are all available 
without the necessity of court proceedings. The receipt of a 30-day letter 
gives the taxpayer 30 days from the date of the letter in which to decide 
whether the additional tax is owed or whether he wishes to request a 
hearing. 
CHECK LIST OF FARM EXPENSES 
In general, the farmer may deduct from gross receipts all expendi-
tures directly connected with the farm business, except those which repre-
sent capital investments. These capital investments may not be deducted 
from gross operating receipts except through depreciation 0r depletion. 
Any of the items in the list below may properly appear among the farm 
expenses unless they represent capital expenditures. Some farmers may 
•
:ve other expenses, not included in this list, which are deductible. Var-
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ious expenditures, like those for the automobile, electricity, or telephon ) )) 
may be partly business and partly personal. For all such items, make the 
best possible division between business and personal and deduct only that 
portion which has to do with the business in arriving ~t the net farm profit. 
Labor Hir«l 
Day labor 






Feed mixing hired 
Hay 
Other roughage 











Plants & Vines bought 









*Stamps & statioaecy 














Poultry and other crates 
Baskets 
Cans and pails 





































Poultry flock treatment 
Dehomlng 
Fuel, Light & Power 
Gasoline 
Fuel oil 





Other farm property 



















*Freight & express 
*Parcel pest 
*Auto and, True" 
















Bedding & litter 
Small tools and equipment 
Fencing materlala 
TelcphoDe 
Farm orcanization dues 
Farm business travd 
* Particular care should be used with these items to make sure that personal expenses are not included. 
Farm Income: · The sale of any · of the ite~s listed below constitutes 
farm income. Some farmers will have other sources of farm income that 
do not appear ~n this list. 
*Livestoci Geese Fuelwood Mint 
Feeder pigs Bees Mine props Apples 
Boars Christmas trees \ .. Peaches Fat .hogs Livestock Products Pears 
Sows Cream c,,,;s Berries Gilts Milk Field oom Maple syrup Stags Butter Pep com Cider Feeder cattle Buttermilk Sweet cern Fat cattle Cheese Soybeans Miscellaneous Veal calves Eggs Wheat Custom work H eifers Dressed poultry Oats Machine rental Cows Dressed meat :Rye Breeding fees Bulls Wool Barley Mdse. for produce La mbs Lard Sorghum Rnt received In crop Ewes Hides Grasa seed shares Rams Honey Clover seed Agricultural propam Goats Lespedeza seed payments 
Horses *Woodland l'rMlucts Alfalfa seed Insurance rec'd on loss of Mules Tomatoes growing er~ Heu Standing trees Pota\oes Sales of srav 
Broilen Logs Teba~C!O Cash rent 
Frying chkkeu Posts Pumpkins Refunds (of items claimed Turkeys Poles Melons as expenses) 
Ducks Ties Pickles Patronage refunds 
• Under teraht CODCtidns some of tlltae items ..,. be treated u the lllle of capital assets (see page 6). ~))), 
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